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POLICY ON MATERIALITY OF RELATED PARTY
TRANSACTIONS AND ON DEALING WITH RELATED PARTY
TRANSACTIONS
OF
ANSAL HOUSING LIMITED

1. PREAMBLE

The Board of Directors (the “Board”) of Ansal Housing Limited (the “Company or
AHL”) has adopted the Policy on Related Party Transactions (“Policy”) upon the
recommendation of the Audit Committee and the said Policy includes the materiality
threshold and the manner of dealing with Related Party Transactions in compliance
with the requirements of Section 188 of the Companies Act, 2013 and Regulation 23
of the Securities Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015 (“Listing Regulations”). Amendments, from time to
time, to the Policy, if any, shall be considered by the Board based on the
recommendations of the Audit Committee.

This Policy applies to transactions between the Company and one or more of its
Related Parties. It provides a framework for governance and reporting of Related Party
Transactions including material transactions.

The amendment in the aforesaid policy is made in compliance with SEBI (Listing
Obligation and Disclosure Requirement) (Third Amendment) Regulations, 2024. This
revised policy has been approved by the Board of Directors of the Company in its
meeting held on 13™ February, 2025.

2. OBJECTIVE

This Policy is intended to ensure due and timely identification, approval, disclosure
and reporting of transactions between the Company and any of its Related Parties in
compliance with the applicable laws and regulations as may be amended from time to
time.

The provisions of this Policy are designed to govern the approval process and
disclosure requirements to ensure transparency in the conduct of Related Party
Transactions in the best interest of the Company and its shareholders and to comply
with the statutory provisions in this regard.

3. DEFINITIONS

“Arm’s Length Transaction” shall be as defined in explanation (b) to Section 188 (1)
of the Companies Act, 2013.



“Audit Committee or Committee” means the Committee of the Board constituted
from time to time under the provisions of Section 177 of the Companies Act, 2013 and
as per Regulation 18 of Listing Regulations.

“Associate Company” means any other company, in which the Company has a
significant influence, but which is not a Subsidiary company of the Company having
such influence and includes a joint venture company.

Explanation — For the purposes of this clause, “significant influence” means control of
at least twenty per cent. Of total voting power, or control of or participation in business
decisions under an agreement.

“Board” means the Board of Directors as defined under the Companies Act, 2013.
“Company” means Ansal Housing Limited.

“Key Managerial Personnel” shall mean the officers of the Company as defined in
Section 2(51) of the Act and rules prescribed there under.

“Policy” means Related Party Transaction Policy of the Company.

“Material Related Party Transaction” shall be a transaction with a related party as
specified under Regulation 23 of SEBI (LODR) Regulations 2015 and as amended
from time to time. Accordingly, transaction with a related party shall be considered
material if the transaction(s) to be entered into individually or taken together with
previous transactions during a financial year, exceeds Rs. 1,000 Crore or 10% of the
annual consolidated turnover of the company as per the last audited financial
statements of the company, whichever is lower.

“Related Party”” means related party as defined under Section 2 (76) of the Companies
Act, 2013 and Regulation 2(1)(zb) of the Listing Regulations.

“Related Party Transaction” “Related Party Transaction” means related party
transaction as defined under Regulation 2(1)(zc) of the Securities and Exchange Board
of India (Listing Obligations and Disclosure Requirements) Regulations, 2015, as
amended from time to time ("Listing Regulations").

“Subsidiary Company” shall be as defined in Section 2(87) of the Companies Act,
2013.

“Transaction” with a related party shall be construed to include a single transaction
or a group of transactions.

All terms used in this Policy but not defined herein shall have the meaning assigned to
such term in the Act and the Rules thereunder and SEBI (LODR) Regulations, 2015,
as amended from time to time.

. REVIEW AND APPROVAL OF RELATED PARTY TRANSACTION

Audit Committee

Every Related Party Transaction and subsequent material modification shall be subject
to the prior approval of those members of the Audit Committee, who are independent



directors, whether at a meeting or by resolutions by circulation. Any member of the
Committee who has a potential interest in any Related Party Transaction shall abstain
from discussion and voting on the approval of the Related Party Transaction.

The Audit Committee may grant omnibus approval for Related Party Transactions
which are repetitive in nature and subject to such criteria/conditions as mentioned
under Regulation 23(3) of the Listing Regulations and such other conditions as it may
consider necessary in line with this Policy and in the interest of the Company. Such
omnibus approval shall specify:

1) the name/s of the related party, nature of transaction, maximum amount of
transaction;

(i1) the indicative base price / current contracted price and the formula for variation
in the price if any and

(i)  such other conditions as the Audit Committee may deem fit;

Provided that where the need for Related Party Transaction cannot be foreseen and
aforesaid details are not available, Audit Committee may grant omnibus approval for
such transactions subject to their value not exceeding Rs.1 crore per transaction.

Audit Committee shall review, at least on a quarterly basis, the details of Related Party
Transaction entered into by the company or its subsidiary pursuant to each of the
omnibus approval given. Such omnibus approvals shall be valid for a period not
exceeding one year and shall require fresh approvals after the expiry of one year.

Related Party Transaction entered into by the Company, which is not under the
omnibus approval or otherwise pre-approved by the Audit Committee, will be placed
before the Audit Committee for ratification in accordance with this policy

Related party transaction to which the subsidiary of a Company is a party but the
Company is not a party, shall require prior approval of the Audit Committee of the
Company if the value of such transaction whether entered into individually or taken
together with previous transactions during a financial year, exceeds ten per cent of the
annual standalone turnover, as per the last audited financial statements of the
subsidiary.

Remuneration and sitting fees paid by the Company or its subsidiary to its director,
key managerial personnel or senior management, except who is part of promoter or
promoter group, shall not require approval of the audit committee provided that the
same is not material in terms of the provisions of sub-regulation (1) of Regulation 23
of SEBI Regulations.

To review a Related Party Transaction, the Committee shall be provided with the
necessary information, to the extent relevant, with respect to actual or potential
Related Party Transactions and/or prescribed under the Companies Act, 2013 and
Rules there under, and the SEBI Regulations. The Company shall provide the
following information for review of the audit committee for approval of a proposed
RPT:

a. Type, material terms and particulars of the proposed transaction;

b. Name of the related party and its relationship with the listed entity or its subsidiary,
including nature of its concern or interest (financial or otherwise);

c. Tenure of the proposed transaction (particular tenure shall be specified);



d. Value of the proposed transaction;

e. The percentage of the listed entity’s annual consolidated turnover, for the
immediately preceding financial year, that is represented by the value of the
proposed transaction (and for a RPT involving a subsidiary, such percentage
calculated on the basis of the subsidiary’s annual turnover on a standalone basis
shall be additionally provided);

f. If the transaction relates to any loans, inter-corporate deposits, advances or
investments made or given by the listed entity or its subsidiary:

1) Details of the source of funds in connection with the proposed transaction;

i) Where any financial indebtedness is incurred to make or give loans,
intercorporate deposits, advances or investments: nature of indebtedness,
cost of funds and tenure;

1i1) Applicable terms, including covenants, tenure, interest rate and repayment
schedule, whether secured or unsecured; if secured, the nature of security;
and the purpose for which the funds will be utilized by the ultimate
beneficiary of such funds pursuant to the RPT.

v) Justification as to why the RPT is in the interest of the listed entity;

V) A copy of the valuation or other external party report, if any such
report has been relied upon;

vi) Percentage of the counter-party’s annual consolidated turnover that is
represented by the value of the proposed RPT on a voluntary basis;

vil)  Any other information that may be relevant.

Subject to the provisions of the applicable laws, the Audit Committee will have the
discretion to approve/modify/recommend/refer the proposed Related Party
Transaction for the approval of Board or shareholders.

Board of Directors

In case any Related Party Transactions are referred by the Company to the Board for
its approval due to the transaction being (i) not in the ordinary course of business, or
(i1) not at an arm’s length price or (iii) transactions meeting the materiality threshold
laid down in this Policy which is intended to be placed before the Shareholders for
approval, the Board will consider such factors as, nature of the transaction, material
terms, the manner of determining the pricing and the business rationale for entering
into such transaction. On such consideration, the Board may approve the transaction
or may require such modifications to transaction terms as it deems appropriate under
the circumstances. Any member of the Board who has any interest in any Related Party
Transaction will recuse himself and abstain from discussion and voting on the approval
of the Related Party Transaction.

Shareholders

If a Related Party Transaction is (i) a material transaction as per Regulation 23 of the
Listing Regulations, or (ii) not in the ordinary course of business, or not at arm’s length
price and exceeds certain thresholds prescribed under the Companies Act, 2013, then
such RPT and any subsequent material modification thereto, shall require
shareholders’ approval by a resolution. In such a case, any member of the Company
who is a Related Party, irrespective of being related to the said transaction or not, shall
not vote on resolution passed for approving such Related Party Transaction.



Material Related Party Transactions

A transaction with a related party shall be considered material, if the transaction(s) to
be entered into individually or taken together with previous transactions during a
financial year, exceeds rupees one thousand crore or ten per cent of the annual
consolidated turnover of the listed entity as per the last audited financial statements of
the listed entity, whichever is lower. A transaction involving payments made to a
related party with respect to brand usage or royalty shall be considered material if the
transaction(s) to be entered into individually or taken together with previous
transactions during a financial year, exceed five percent of the annual consolidated
turnover of the listed entity as per the last audited financial statements of the listed
entity.

Material Modification

A modification to a transaction with a related party shall be considered material, if the
modification results in a variation of ten per cent or more to the original approved
related party transaction.

RELATED PARTY TRANSACTIONS NOT PREVIOUSLY APPROVED

In the event the Company becomes aware of a transaction with a Related Party that
has not been approved under this Policy prior to its consummation, the matter shall be
reviewed by the Committee. The Committee shall consider all of the relevant facts and
circumstances regarding the Related Party Transaction, and shall evaluate all options
available to the Company, including ratification, revision or termination of the related
Party Transaction. The Committee may examine the facts and circumstances of the
case and take any such action it deems appropriate.

The members of the audit committee, who are independent directors, may ratify
related party transactions within three months from the date of the transaction or in
the immediate next meeting of the audit committee, whichever is earlier, subject to the
following conditions:

6] the value of the ratified transaction(s) with a related party, whether entered into
individually or taken together, during a financial year shall not exceed rupees
one Crore;

(i1) the transaction is not material in terms of the provisions of sub-regulation (1)
of Regulation 23 of SEBI REGULATIONS;

(i)  rationale for inability to seek prior approval for the transaction shall be placed
before the audit committee at the time of seeking ratification;

(iv)  the details of ratification shall be disclosed along with the disclosures of related
party transactions in terms of the provisions of sub-regulation (9) of Regulation
23 of SEBI Regulations;

V) any other condition as specified by the audit committee:

Provided that failure to seek ratification of the audit committee shall render the
transaction voidable at the option of the audit committee and if the transaction is with
a related party to any director, or is authorized by any other director, the director(s)
concerned shall indemnify the listed entity against any loss incurred by it.”
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TRANSACTIONS NOT IN ORDINARY COURSE OF BUSINESS OR NOT AT
ARM’S LENGTH

All Related Party Transactions in excess of the limits prescribed under the Companies
Act, 2013, which are not in the Ordinary Course of Business or not at Arms’ Length
shall require the prior approval of the shareholders through special resolution and the
Related Parties shall abstain from voting on such resolution.

. DISCLOSURE AND REPORTING OF RELATED PARTY TRANSACTIONS

Every contract or arrangement, which is required to be approved by the Board or the
shareholders under this Policy, shall be referred to in the Board’s report to the
shareholders along with the justification for entering into such contract or
arrangement. The details of all transactions with related parties shall be submitted, in
the format specified, half yearly to the stock exchanges, as per the manner and
timelines set-out in the Listing Regulations and the same shall be published on the
Company’s website and in its annual report. Details of all Material Related Party
Transactions shall be disclosed along with the compliance report on corporate
governance every quarter.

SCOPE LIMITATION

In the event of any conflict between the provisions of this Policy and of the Listing
Regulations / Companies Act, 2013 or any other statutory enactments, rules, the
provisions of such Listing Regulations / Companies Act, 2013 or statutory enactments,
rules shall prevail over this Policy.

. AMENDMENT

Any change in the Policy shall be approved by the Board of Directors of the Company.
The Board of Directors shall have the right to withdraw and/or amend any part of this
Policy or the entire Policy, at any time, as it deems fit, or from time to time, and the
decision of the Board in this respect shall be final and binding. Any subsequent
amendment/modification in the Companies Act, 2013 or the Rules framed thereunder
or the Listing Regulations and/or any other laws in this regard shall automatically
apply to this Policy.

DISSEMINATION OF POLICY

Either this Policy or the important provisions of this policy shall be disseminated to all
functional and operational employees and other concerned persons of the Company
and shall be hosted on the website of the Company and web link thereto shall be
provided in the annual report of the Company.

EFFECTIVE DATE

This amended policy is effective from 13 February, 2025.



